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It’s Time to Gear Up for Tax Season 
By Troy Von Haefen 
Nashville, TN  
 
 
As we start the New Year, we begin with aspirations of 
success and happiness for the year. But, as we move a 
couple weeks into January, we realize we are knocking on 
the door to a very busy time of the year: tax time! 
 
Taxes seem to be an issue that can keep us all up at night, 
especially if there is uncertainty. And uncertainty comes 
from two places: lack of solid substantiation or lack of 
understanding. 
 
Remember, the IRS always has the right to question a 
deduction, stance, or position, but the IRS will not decline 
a deduction that is within the rights and laws of the 
taxpayer, especially when appropriate substantiation is 
present. When we have the appropriate paperwork to back 
up a position, there is no need to lose any sleep or worry. 
Sure, the IRS can ask, but the proof is in the 
pudding…well, in the receipt. So, no need to worry. 
 
The best medicine for a good night’s sleep is to prepare 
prudently: keep good records, stay organized, and stay 
efficient. 
 
What can we do to make our tax preparation experience run 
smoothly? 
 
While 2014 is in the rear-view mirror, there are things we 
can do to prepare for the next tax season. Keep your tax 
documents organized. When you receive your W-2, 1099, 
1098, etc., don’t lose them or spill coffee on them. Set 
them aside in a folder clearly marked 2014 tax documents. 
You can also be proactive and get some documents early, 
such as 1098 (mortgage interest statements) and 1099 
composite forms (interest, dividend, and capital gain 
documents from brokerage accounts). These forms are 

Retirement Planning Mistakes #2  
 
Mirror, Mirror, on the Wall… 
Charles “Chip” Simon, CFP® 
Poughkeepsie, NY  
 
 
I have to laugh as I update this article from 2006.  
Back then I opened with “I’m not big on the word 
“retirement.” It sounds too passive.” 
 
That was before my wife retired 3 years ago. As busy 
as I am, I come home each day and she is exhausted 
from her time spent at the gym, doing all the chores she 
really wants to do, and spending new found time with 
friends and family. Passive indeed! 
 
Like many, Karen relished the opportunity to “retire” 
from something that wore her out. 35+ years of tax 
seasons takes its toll on CPAs (although she still loves 
representing her former firm in the community). This 
ability to retire from what you no longer want to do is 
what my fee-only advisor colleagues and I call 
“financial independence.” You have reached a point 
where your finances give you more choices.  You can 
do the things that you really want to do.  
 
The problem is that financial risks have been pushed 
onto the backs of individuals over the last 40 years. 
Today’s great challenge is to be more self-reliant. You 
need to depend more on personal savings to help fund 
your financial independence.  
 
May I suggest that an important step to help you 
succeed in this YO-YO culture (“you’re-on-your-own”) 
is to “look in the mirror?”  
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Do Well While Doing Good 
By Mike Ryan 
Hendersonville, TN 
 
The charitably minded well to do have long enjoyed the 
tax benefits of charitable trusts. They support their 
favorite charitable causes while enjoying generous tax 
benefits. Charitable trusts are expensive to set up and are 
not cost-effective for middle-income givers. With the 
advent of donor-advised funds, more of us ordinary folk 
can reap the same tax benefits as the wealthy.  
 
Here is how donor-advised funds (DAFs) work. A 
number of mutual fund companies (including Vanguard 
and Fidelity) now offer DAFs for their clients. Once you 
open a gifting account with their DAF, the fund 
companies will gladly accept your donated money, invest 
it as you advise, and keep track of your individual giving 
account within their large pot of money from other 
donors. When the DAF fund (a tax-qualified 501(c)(3) 
charity) receives your money, you take a charitable 
deduction for the entire amount in that year. However, 
the money stays in your giving account and the 
investment earnings are also credited to your account. 
You can then advise the DAF fund company to make 
gifts from your DAF account in the future. Note: Gifts 
made to charities from your DAF account do not qualify 
for a tax deduction (because you already took the 
deduction when you gifted to your DAF).  
 
Based on your recommendations, the DAF will send 
money in your giving account to your designated 
charities that meet IRS requirements. You may parcel the 
donated money out to various charities over a number of 
years if you like. Almost all well-known charities qualify, 
and most – if not all – churches meet those requirements. 
 
DAFs allow givers a number of tax-planning tactics. If 
you gift shares of a mutual fund with a large capital gain 
to your DAF, you take a charitable deduction for the 
entire amount gifted to your DAF in that tax year. Were 
you to first sell those shares in order to make the 
contribution, you would pay the capital gains tax on the 
sale, leaving less to gift. Then you can gift those funds 
from your DAF giving account to multiple charities over 
multiple years. If you gift appreciated assets to your DAF 
prior to retirement, you take the charitable deduction 

Transitions… 

while in a high tax bracket and then parcel out 
nondeductible gifts from your DAF post-retirement 
when you are in a lower tax bracket.  
 
If you take the standard deduction, bunching giving to 
your DAF in one tax year can also help your annual 
charitable contributions surpass the standard deduction 
threshold. Consider a retired couple, both 65. Their 
standard deduction for 2014 will be $14,800. Unless 
they can surpass that threshold with itemized 
deductions, they will not realize any tax benefit from 
their charitable gifts.  
 
However, if they prefund their regular annual giving 
with a larger contribution to their DAF in one year, that 
gift might put them over the threshold to itemize 
deductions. Then, they could use their DAF giving 
account to make charitable donations in subsequent 
years when they take the standard deduction.  
 
DAF giving accounts can also prove useful to offset 
income from a Roth conversion. If you convert $10,000 
of traditional IRA funds to a Roth, it adds $10,000 of 
taxable income in that year. However, if you donate 
$10,000 to your DAF in the same year as the Roth 
conversion, the $10,000 itemized deduction for a 
charitable gift would offset the added income and tax. 
In addition, you have increased the size of your DAF 
giving account to fund future charitable gifts. 
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What? “How about some advice,” you ask, “that really 
matters for my retirement…like where I can get the 
best return for my money?” 
 
Hold on a minute.  Your personal saving and spending 
behavior is heavily influenced by your attitude. If you 
need to rely more on personal savings to be financially 
independent, you need to get real clear about your 
“money personality.” Have you stopped to consider 
what money means to you? Have you identified the 
stories and personal values about money that you carry 
around inside you? Those stories have a great impact 
on your financial planning for retirement. 
 
Everyone has a money personality. It’s a combination 
of upbringing, internalized beliefs, and distilled 
experiences. Some people believe that money is to 
spend (no matter what). Some think that money is to 
hold onto (no matter what).  Some see money as a 
source of guilt, or control, or oppression, status, or 
entitlement. Some view it as a measure of self-worth. 
Some think that it will always “be there” for them. 
Some think that there will never be enough of it. All of 
these are merely descriptions, mind you, not value 
judgments. The important point is that your attitudes 
and values affect your behavior. The test is whether 
those values keep you moving towards your goals or 
not.  

I’ve learned from clients that there are 3 big retirement 
questions:  1. Do I/we have enough money? 2. How is 
the money going to work when I/we retire? and  3. 
What will I/we do with my/our time? 

 
How do you answer those questions EMOTIONALLY? 
 
For example, couples that save avidly throughout their 
lives are often fearful about running out of money, 
sometimes referred to as “deprivation anxiety.”  Their 
retirement problem may be that they don’t know how to
spend at the point of retirement. They have lost sight of 
their goal. They may need “permission to spend.” They 
might also feel like they NEVER have enough money 
to feel secure.  
 
Or let’s say your personality impels you to pore over 
your spreadsheets and investment statements during 
your savings years.  You keep a joyful eye on every 
step forward and agonize over every setback.  If you 
think that you were watchful while saving, just wait 
until you have to turn your future lifestyle over to your 

Retirement Planning Mistakes - #2 from page one 

investment balances!  It can be emotionally wrenching 
to give up your earned income for a few numbers on a 
piece of paper. These “control” personalities can 
experience high anxiety during the retirement 
transition. 
 
Over spenders, of course, have the opposite problem. 
Persistent overspending might be symptomatic of a 
misinterpreted message about money (“credit cards are 
money,” for example… not true of course) or an 
underlying belief system that does not accept the fact 
that life is unfair. The latter translates into “I deserve 
this thing that I purchase, even though I don’t have the 
money for it.” Even the most bountiful pension benefits 
can be no match for behaviors that erode financial 
accounts before running up credit card debts that 
eventually cannot be handled. 
 
So take some time to look in the mirror. Be honest. 
Discuss it with each other. Do you have beliefs about 
money that keep it in a healthy, productive role that 
helps you make progress? The point of this exercise is 
to understand that “money is just money.” Money is a 
tool. It doesn’t have to be a reflection of your fear, your 
intelligence, how people feel about you, your 
competence, or any of that.  It is just money. And you 
can put it to work to help you live the life that you want 
to live, filled with choices and opportunities. Pinpoint-
ing your attitudes about money and reconsidering those 
that impede your financial progress is a key, often 
ignored, factor in your planning for financial 
independence. 
 
---------------------------------- 
Note: a version of this article appeared in the August 2006 
edition of “Taconic Views”. 
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often available online before you receive them in the 
mail. 
 
For business owners and rental property owners, it’s 
important to have the right documentation available. This 
is old hat for many of you, but for those with new 
businesses it’s important to create a document that clearly 
outlines income and expenses. Software packages such as 
QuickBooks do a great job of this by creating the 
appropriate reports; usually a Tax Detail Report or a 
Profit and Loss Detail Report for the tax year is perfect. 
 
It’s just January, so why all the fuss? April 15 is our 
deadline! Sure, we can file for an extension, and 
sometimes due to circumstances beyond our control we 
may have to, but we must remember that taxes are an 
integral part of personal financial planning. If we push 
2014 too far into 2015, we lose the ability to be proactive 
and plan efficiently for our future. So the time to start is 
now! 
 
If you want to help yourself, get your taxes done on time 
or early. You will be amazed at the feeling of 
accomplishment you will realize. Plus, you will have a 
better opportunity to plan for a prosperous 2015! 

____________________________ 
 

Gear Up for Tax Season Continued from page one 

 

To Our Readers: 
 
The Alliance of Comprehensive Planners (ACP) is a national professional association of 150 fee-only planners who 
share similar training and practice models. Formerly known as ACA, it has changed its name recently to achieve 
better market positioning and recruit new members to our client-centered, fiduciary-based planning techniques.  
 
Do you know friends or family who might relish the opportunity to switch careers, run their own fee-only financial 
planning practice, and begin working with clients who appreciate professional, impartial advice?  
 

For example: 
1. CPAs who are tired of tax seasons or audit drudgery? 
2. Stay at home Moms with strong financial backgrounds and desire for career “re-entry”? 
3. Attorneys who are worn down from the daily conflicts in their work? 
4. Stock/Insurance brokers (CFP®) who want to give advice rather than sell products? 
 
ACP members have practices in most states. ACP practice development includes complete training and offers 
career satisfaction, financial stability, and as much lifestyle flexibility as the owner desires.  
 
It’s easy to check us out at www.acplanners.org!  Or feel free to contact Chip Simon, CFP® at 845-486-5039 or  
csimon@hvc.rr.com for more information about next steps. 

Looking for career 
options?   
    Consider this… 
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Taconic Advisors, Inc. provides financial planning without product sales for secure retirements and life’s transitions.   
Taconic Views is published using copyrighted material with permission from the Alliance of Comprehensive Planners, Inc. (ACP) and  
featured fee-only financial advisors located throughout the country. For information about Taconic Advisors’ services contact:  
 

(845) 486-5039        csimon@hvc.rr.com   www.taconicadvisors.com 

Don’t Succumb to Fear and Greed 
By Troy Von Haefen 
Nashville, TN 
 
 
There are two emotions that can derail an investment plan 
faster than a Nolan Ryan fastball: fear and greed. Fear 
and greed tend to push investors in the wrong direction at 
the wrong time. Let’s take a look at these two emotions 
and how they can impact your portfolio. 
 
Fear 
Fear is a great motivator, and it’s easy to find common 
examples today as it relates to investing. Simply turn on 
your TV and wait for the next commercial pushing gold 
and silver as a safe haven against the next great 
downturn. 
 
Often a retired actor states that he will only trust his hard-
earned assets to gold. Well, the last two years have not 
been friendly for this investment strategy. Gold was near 
$1,800 in the fall of 2012; today the price sits a little 
above $1,200 per ounce. That’s a decline of over 30%! 
Doesn’t sound like much of a safe haven to me. 
 
An investment strategy based on fear is flawed. 
 
Greed 
The market has been very strong for the past five years or 
so. Matter of fact, in the same period (two years) that 
gold prices fell greater than 30%, the S&P 500 rose over 
45%. It’s tempting to slide toward the greedy side of the 
aisle and dump all of your assets into the S&P 500. 
Wouldn’t it be great to see your money grow at such 
incredible rate of return? 
 
The problem is, just like gold, there is no guarantee. 
You’ve heard that past performance is no guarantee of 
future performance, and it’s true! Overloading in equities 
can be dangerous as well. 

 
Balance 
So what’s the answer? Simply put, it’s balance. 
When we let fear and/or greed drive our investment 
decisions, we tend to take a divergent path to balance. 
Balance requires discipline.  
 
Think back to late 2008 and early 2009 when the 
market was tanking.  Any decision based on fear 
would have been painful. Sticking to the plan and 
riding out the storm proved (once again) to be the 
prudent strategy. 
 
We’ve recently seen market highs. We’ve seen solid 
performance from the market the past five years, so it 
may be tempting to over-weight equities based on 
past performance. Again, it’s important to remain 
balanced and not fall prey to fear and greed. 
 
Implementing a balanced portfolio is not always an 
easy task to handle without professional assistance. 
Having someone to hold you accountable and pull 
you away from the temptation of fear and greed is a 
valuable asset!  
 
If you need help creating a balanced portfolio or you 
feel you are on the edge of making an investment 
decision based on fear or greed, the Alliance of 
Comprehensive Planners (ACP) is a great place to 
look for assistance.  
 


